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Presentation Notes
***Compliance note: Presenters will choose EITHER slide 2 OR slide 3 to present “Who We Are” information based on presenter preference and/or fit with audience. For example, slide 2 would likely be more appropriate for a public school setting while slide 3 would likely be more appropriate for a church youth group audience.  Presenters: Please DELETE whichever slide you DON’T wish to present *** For those of you who may not know much about Thrivent, here’s a bit of background.  Thrivent is a not-for-profit, membership-owned financial services organization of Christians with more than 2 million members. For more than a century, our blend of financial expertise, shared values and service to members has set us apart. As the nation’s largest fraternal benefit society, we are here to help members, their families and others.  We help every day through the:Financial solutions we offer.Member activities we support.Resources we provide to the Christian community and nonprofit organizations. We developed this workshop in response to interest from our members and others who:Have high school-age children. Realize that they may not know all they need to about preparing, selecting and paying for college.  As a [Thrivent Financial Professional/workshop presenter for Thrivent], my goal is to provide the educational information you need to make more informed decisions.  You’re here today, and that shows me that for your family, college matters. So let’s get started. <CLICK>



Who is Thrivent?
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• Fortune 500

• Membership-owned, financial services organization

• Helping members be wise with money

Thrivent is a Fortune 500 organization with $134 billion in assets under management/advisement (as of Dec. 31, 2018).
For more information, visit Thrivent.com. You can also find us on Facebook and Twitter.

Presenter
Presentation Notes
***Compliance note: Presenters will choose EITHER slide 2 OR slide 3 to present “Who We Are” information based on presenter preference and/or fit with audience. For example, slide 2 would likely be more appropriate for a public school setting while slide 3 would likely be more appropriate for a church youth group audience.  Presenters: Please DELETE whichever slide you DON’T wish to present ***We are an offering of Thrivent, a not-for-profit organization that helps students and families achieve their college dreams within their means. We come alongside families in every step of the journey.For those of you who may not know much about Thrivent, here’s a bit of background.  Thrivent is a not-for-profit, membership-owned financial services organization of Christians with more than 2 million members. For more than a century, our blend of financial expertise, shared values and service to members has set us apart.As the nation’s largest fraternal benefit society, we are here to help members, their families and others. In fact, Thrivent has been rewarded one of the “World’s Most Ethical Companies” by Ephisphere Institute for 7 consecutive years. It is also No. 351 on Fortune 500.**Speaker must provide the Ethisphere disclosure “World's Most Ethical Companies" and "Ethisphere" names and marks are registered trademarks of Ethisphere LLC.  For details, visit Ethisphere.com”*** We help every day through the:Financial solutions we offer.Member activities we support. We developed this workshop in response to interest from our members and others who:Have high school-age children. Realize that they may not know all they need to about preparing, selecting and paying for college.  As a Thrivent Financial Professional, my goal is to provide the educational information you need to make more informed decisions.  …And whether you choose to pursue a DIY, Assisted, Guided or Advised path from here, I know that you’re here today because for your family college matters, and knowledge will help you make better decisions. So let’s get started. <CLICK>



Step 3. Financials

• Merit-based aid
• Need-based aid
• Appeals process
• Funding sources
• Tax credits and deductions
• Additional financial strategies
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Presenter
Presentation Notes
The third step of the college planning process is the financial one. It includes things like financial aid and scholarships, but I want to make sure you’ve got a bit of context about where that money comes from. 



Cost of Attendance vs. Out of Pocket
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Source: The College Board.
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Presentation Notes
We all know that college-bound families today worry about the cost of college. You need only spend a few minutes typing “college cost” into Google, watching TV or listening to the radio to hear social commentators talk about the cost of higher education.  Many of those commentaries are based on, but fail to mention, the cost of attendance, or COA. That may seem like just another way to say “price,” but the phrase has a very specific meaning. COA is defined as the all-inclusive cost of one year at your chosen institution.  Every school has a calculated COA and it will always include the same five elements.They are: <CLICK>Room <CLICK>Board <CLICK>Tuition <CLICK>Fees <CLICK>And personal expenses, including transportation. <CLICK>  So, if you were to call the [SCHOOL NAME] and ask, “What is your cost of attendance?” officials would give you a dollar figure.  You don’t have to ask, “Well, what’s included in that number?” because cost of attendance always includes the same five things. However, a school’s cost of attendance is kind of like a car’s sticker price. And I’m willing to bet that what matters most to you is not how much is listed on the sticker in the window, but rather how much you are going to have to dig out of the family’s bank account to drive that shiny new degree off the lot.  Sticker price may cause anxiety, but it is the out-of-pocket price that will have a much greater impact on families.   The out-of-pocket cost is the amount of money you will need to pay after taking into account all sources of financial aid.  Is everyone comfortable with the terms: sticker price and out-of-pocket price? Good.  I want to make sure that you understand the difference between cost of attendance sticker price and a school’s out-of-pocket street price because the difference between the two can be quite dramatic. 



Need-Based Aid
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Example: $25,000 — $10,000 = $15,000

Source: Title IV, Higher Education Act of 1965, as amended, for the formula definition. The dollar amounts are a hypothetical example.

Presenter
Presentation Notes
Need-based aid was established by federal law (Title IV, Higher Education Act of 1965, as amended). It’s based on a formula that has three components: cost of attendance, expected family contribution and need. You take the cost of attendance, or “sticker price” number we talked about earlier. And from that, you subtract your Expected Family Contribution, or EFC, you got from your Student Aid Report, or SAR. As we know, your EFC is the amount of money the Department of Education says you need to kick in before any financial aid applies.  Subtracting your EFC from a school’s cost of attendance determines your need. <CLICK> If we look at a $25,000-a-year school, and a family with an EFC of $10,000, we have a need of $15,000. If $15,000 is the amount of need-based aid your student will be eligible to receive at this particular school, could you ever receive $16,000 in need-based aid?  No, because $15,000 is the maximum amount you are eligible for.  Now let me ask you another question. If $15,000 is the maximum amount of need-based aid you are eligible for, could you ever receive less than $15,000 of aid?  Yes, because not all schools will meet 100% of a student’s demonstrated financial need. Let me dig into that a little bit more.



Income and Assets Drive EFC
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Source: Title IV, Higher Education Act of 1965, as amended, and https://ifap.ed.gov/efcformulaguide.

PARENTS: Income 
assessment:  
Income over 
allowance
(varies)

Asset assessment:
12% of assessable 
assets over asset 
protection 
allowance 
(varies)

Adjusted 
available 
income

Dept. of 
Education
table rate 
(47% max)

Parent EFC

STUDENT: Income 
assessment: 
50% of income 
over allowance 
(adjusted 
annually)

Asset 
assessment:
20% (no 
protection 
allowance)

Student EFC
Student and parent 

income and assets are 
treated differently!

Total EFC

Presenter
Presentation Notes
The EFC formula is divided into two parts: one for the parents <CLICK> and one for the student <CLICK>. The formula looks at income <CLICK> and assets <CLICK> for the parent(s) and the student.   Parents <CLICK> use a two-part formula that is more inclusive than the student’s formula. <CLICK>  The results of those two parts are then added together to get the EFC for the student and her family.   Now, I don’t expect this CliffsNotes version of the formula to make you an expert. But what I want you to take away is that <CLICK> parent and student income and assets are treated differently. This is all well and good to know, but let’s apply this to a real-life example. <CLICK> Source: http://ifap.ed.gov/efcformulaguide/attachments/071416EFCFormulaGuide1718.pdf



Planning Note: Income Tax Year vs. Aid Year
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FRESHMAN          SOPHOMORE          JUNIOR          SENIOR

Asset rules

of school left after 
last income tax year 
on a FAFSA

High School College

Income tax years
under new FAFSA rulesIncome rules

2.5 years 

SOPHOMORE         JUNIOR            SENIOR

Assets on filing 
date

TAX YR. 1 TAX YR. 2 TAX YR. 3 TAX YR. 4

FAFSA 1: 
October

FAFSA 2: 
October

FAFSA 3: 
October

FAFSA 4: 
October

of school left after 
last FAFSA asset reporting2 years 

Assets on 
filing date

Assets on 
filing date

Assets on filing 
date

When income and assets are measured for financial aid purposes 

Presenter
Presentation Notes
NOTE:  Remind audience that Thrivent Financial and its representatives and employees can’t provide tax advice or services and, as appropriate, they should work with their attorney and tax professional for more information. So we just talked about the fact that where you place assets matters. I also want to take a moment to talk about WHEN they matter, and address a couple of key concepts that often confuse people when it comes to filling out their FAFSA and financial planning for college.   Remember when I mentioned that the FAFSA is filled out starting in October of your student’s senior year of high school? Well by that point, the most recent tax return that you will have completed will be the one for the tax year that ended on their December 31 of their junior year of high school.   So, by the time your student arrives on campus the following fall, the tax return on which your first year’s aid award is based will be two years old. It will be from the prior-prior tax year before your student attends classes as a fall term freshman. If any of you have heard of the term “prior-prior” when looking up information about the FAFSA, this is what we’re talking about.   From a planning standpoint, we often get questions from people who are confused about the timing of what gets reported on the FAFSA. Hopefully, this chart will help simplify that for you:  If you file your FAFSA in October, the income will always come from the most recently completed tax return, and your assets that you report on the FAFSA will always be as of the date that you submit your form. We’ll come back to what the Department of Education does with your income and asset information in a minute, but I want to call out a few important details that can make a difference from a financial planning point of view—especially if other family members may be chipping in to help your student get through school.   Under these rules, the FAFSA will capture income earned by the family between January 1 of sophomore year of high school and Dec. 31 of the sophomore year of college (assuming a four-year graduation plan).  The student’s last FAFSA application for the senior year aid package will be filed in October of the student’s junior year of college, using the tax data from the year that ended December 31 of the sophomore year of college.  This will leave 2 ½ years of school spread over three tax years where the family’s income will have no impact on the FAFSA and resulting financial aid, even though the student will still be in school and:May be claimed as a dependent on the parent’s tax returns.May claim various education tax credits such as the American Opportunity or Lifetime Learning tax credits on the student’s tax return. Grandparent gifts and funding from noncustodial parents are considered untaxed income to the student by the FAFSA. Gifts to the student made before the final FAFSA was filed could decrease the student’s aid package in subsequent years.  For blended families and families with grandparents who wish to help fund their grandchild’s education, the new FAFSA rules will increase their ability to coordinate funding without negatively impacting need-based aid eligibility.   Similarly, these rules allow students more opportunity to earn money in the years after their last FAFSA is filed without fear of exceeding their income protection allowance and negatively impacting their subsequent aid eligibility.  OK, let’s keep moving. <CLICK> 



Need-Based Aid
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Example: $25,000 — $10,000 = $15,000

Source: Title IV, Higher Education Act of 1965, as amended, for the formula definition. The dollar amounts are a hypothetical example.

Presenter
Presentation Notes
Need-based aid was established by federal law (Title IV, Higher Education Act of 1965, as amended). It’s based on a formula that has three components: cost of attendance, expected family contribution and need. You take the cost of attendance, or “sticker price” number we talked about earlier. And from that, you subtract your Expected Family Contribution, or EFC, you got from your Student Aid Report, or SAR. As we know, your EFC is the amount of money the Department of Education says you need to kick in before any financial aid applies.  Subtracting your EFC from a school’s cost of attendance determines your need. <CLICK> If we look at a $25,000-a-year school, and a family with an EFC of $10,000, we have a need of $15,000. If $15,000 is the amount of need-based aid your student will be eligible to receive at this particular school, could you ever receive $16,000 in need-based aid?  No, because $15,000 is the maximum amount you are eligible for.  Now let me ask you another question. If $15,000 is the maximum amount of need-based aid you are eligible for, could you ever receive less than $15,000 of aid?  Yes, because not all schools will meet 100% of a student’s demonstrated financial need. Let me dig into that a little bit more.



Example of 2 Families 
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FAMILY A:

Gross Income: $90,000
Assets (excluding home): $50,000 
Savings:                  $50,000 
Residence net worth: $100,000

Non-retirement net worth: $200,000

Number in family: 4

Number in school: 1

EFC: $18,297

Difference of $6,000 per year, because Family B took the time to understand the 
process, how the pieces of the puzzle fit together—and took control! 

Hypothetical example. 

Source: Title IV, Higher Education Act of 1965, as amended, and https://ifap.ed.gov/efcformulaguide.

FAMILY B:

Gross Income: $90,000
Assets (excluding home): $25,000 
Savings:                   $19,000 
Residence net worth: $156,000

Non-retirement net worth: $200,000

Number in family: 4

Number in school: 1
EFC: $11,362

Presenter
Presentation Notes
OK, up to now, we’ve talked a lot about schools, but I’d also like to look at the families that are applying to these schools.  Take a look at these two hypothetical families. <CLICK>  They look pretty similar, right? They have the same income, the same amount of assets. They own hunting land right next to each other, their kids share the same birthday, and both are looking to attend the same school. Now let’s take a look at each family’s Expected Family Contribution. <CLICK>  Is anyone surprised?  If you had the option, which EFC would you sign up for? So, what makes the difference?  The family on the right took the time to understand how the various types of income and assets are calculated differently and positioned themselves accordingly. In doing so, <CLICK> this family made itself eligible for up to $6,900 per year in additional need-based aid. How did they know how to position themselves? It has to do with how the EFC formula is structured. I won’t go into the EFC formula in detail tonight, but I’ll give you the Cliffs Notes version. <CLICK>   Note: Family A calculated 2017–2018 EFC based on family of four, one student in college, $90,000 AGI, $3,000 untaxed income, $9,000 taxes paid, $50,000 cash, $50,000 of assessable investments, $100,000 home equity, 50-year-old older parent, married and residents of Texas with four household members.  No student income or assets. Family B calculated 2018–2019 EFC based on: AGI lowered to $80,000 based on income shifting in Dad’s business AGI, $3,000 untaxed income, $8,000 taxes paid, $56,000 home equity loan paid off ( using $25k from cash lowered and $31k from assessable investments).  Leaves family with $25k in cash, $19k in investments and home equity of $156,000.  Same 50-year-old older parent, married and residents of Texas with four household members.



Total Undergraduate Aid: $186.9 Billion

10Source: The College Board Trends in Student Aid 2018.

FED GOVERNMENT: 58%
• Subsidized and 

unsubsidized 
Stafford loans

• Parent PLUS loans
• Federal and military 

grants
• Work-study wages
• Educational tax 

breaks

STATE GOVERNMENT: 7%
• In-state residents
• Teachers, health 

professionals, 
minorities, etc.

• Contact state agencies 
for more information

COLLEGES: 28%
• Endowments
• Awarded on first-come, 

first-served basis
• Top awards to top 26%

PRIVATE SOURCES: 7%
• Corporations, clubs, etc.
• Beware of "resource"

treatment
Federal Loans

29%

Federal and 
Military Grants

21%

Institutional 
Grants
28%

State Grants
7%

Fed Tax Breaks
7.5%

Private & Employer Grants
7%

Work Study
0.5%

Presenter
Presentation Notes
How much aid is available? <Click>$186.9 Billion  The most recent data we have comes from the 2017–2018 school year.  That year, just over $186.9 billion in financial aid was distributed to undergraduate students in various forms. That’s a big pile of money. I want to call your attention to one piece in particular on this chart. Do you see that small wedge at the top of the circle labeled 7%? Can everyone see it? Good. Bookmark it in your memory because we’re going to come back to it later.  Looking at the pie, there are four broad categories, or buckets, into which we can divide the $186 billion on the board.  The first and largest slice comes from the federal government. <CLICK> It accounts for the vast majority of that $186 billion pie.   There are a couple of different ways the federal government distributes aid to college students. Looking at the list, can anyone tell me what the basic difference is between the first two bullets and the others? We see a variety of loans and grants.  Let’s pretend that when you go home tonight, your neighbor tells you he will give you $100 and it is up to you whether that $100 is treated as a grant or as a loan. Who here is going to sign up for the loan? … Smart crowd! So, all things being equal, we like “free money” gifts or grants more than money we’ll have to pay back. Bookmark that one, too. It will come up again later.  The second source of funding is the state. <CLICK>  This is where things like state tuition exemption programs and state tax credits come in. As an example, a $1,000 rebate is available to any student in Texas who takes fewer than three credit hours outside of his or her degree requirements. If you are in a hurry to graduate, the state of Texas will give you a $1,000 check to help speed you on your way.  State programs may also focus on certain professions or ethnicities. Some are based on financial need, and many are tied to GPA and SAT/ACT scores or class rankings. The upshot is that these aid sources go hand in hand with federal aid and stack right on top of each other.  The third source, and it’s a very large one, is the college or university itself. <CLICK> About 28% of the total aid out there comes from this source.  Pretty much every school has at least one endowment fund. Think of the endowment fund as a large bank account the college can use as it sees fit. Often, these endowments come from wealthy alumni or corporate donations.  You may have picked up the newspaper and read about the lady who died and left her $10 million life insurance policy to her alma mater. It probably went into the endowment fund. When Dell Computer donates money to UT, it also likely goes into the school’s endowment fund.  Those funds are professionally managed and are expected to earn a rate of return. Here’s a tidbit for you: Yale University’s endowment fund is large enough that it could afford to pay the cost of attendance for every one of its undergraduate students, using only the fund’s interest.  Schools usually create rules for how endowment funds can be spent and some schools, like Yale, have reserved their endowment funds solely for operating expenses. That takes pressure off of other budget lines and increases the money that can safely be spent on things like financial aid.  Another example is USC. In 2011 USC announced a capital campaign to increase its endowment fund by about $6 billion—half of which is to be set aside specifically for student aid and scholarships.  Regardless whether funds are taken directly from the endowment for student aid or are used to cover other expenses, the rule of thumb is this: the bigger the endowment, the better the school’s ability to compete for the most talented students.  The key takeaways from our discussion about institutional aid are as follows:Institutional financial aid packages are awarded on a first-come, first-served basis, and stack on top of any state or federal aid.At any given institution, the best financial aid packages are often reserved for the top 26% of an incoming freshman class.  How do you think colleges go about determining who falls into that top 26% bracket? Yearbook signatures? Freshmen talent show? No—GPAs and standardized test scores! The fourth source of financial aid <CLICK> is funding from private sources, like Coca-Cola Company, the Lions Club or the Walmart Foundation.  Many of these require some sort of specialized experience, club association or essay competition.  Now, what percentage of the $184 billion goes into funding from these private sources? About 7%!  So, here’s my challenge to you: If you were going to look for ways to pay for college, what do you think would be a better use of your student’s time—spending Saturdays locked in the bedroom writing scholarship essays and chasing after roughly 7% of the money, or doing whatever possible to chase the other 93% of the money by maybe spending a few extra Saturdays in a tutoring program, or studying to get a higher score on the ACT or SAT?  My hope is that you’d focus on the 93% because the payoff is usually much larger. But there are other reasons to focus on the 93% as well.  You see, federal, state and institutional aid is all awarded through the financial aid office at your school of choice, while private sources are not. They may send a check directly to you or to the school for you. Private funding is considered a “resource,” <CLICK> and “resources” may offset, dollar for dollar, any need-based financial aid you might otherwise be entitled to.  So, if you would have gotten $2,000 in need-based aid through the financial aid office, and you get a $2,000 Rotary Club Scholarship, your need-based aid award may be reduced to zero because—as far as the aid office is concerned—your need has already been covered by someone else. We'll talk more about that in a bit.  



Case Study
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SCHOOL A
COA    $35,000
EFC - $10,000
Need               $25,000

NEED MET & GIFT AID
Meets 100% need ($25k)
Gift aid: 80% ($20k)

SCHOOL B
COA                     $25,000
EFC $10,000
Need                   $15,000

NEED MET & GIFT AID
Meets 60% need = $9,000 

($6,000 short!)
Gift aid: 50% ($4,500)

Hypothetical example. 

Presenter
Presentation Notes
OK, here’s a hypothetical example to illustrate. We have two schools. Your son or daughter loves them both, so in this situation, we are going to assume that cost is the deciding factor. School A costs $35,000 a year. <CLICK> and School B costs $25,000 a year. <CLICK>  If that’s all we looked, which school would we choose? Well, School B, right? It sure looks cheaper!   But we know better now. Let’s apply some of the things we’ve learned. First we calculate our amount of need at each school. <CLICK> <CLICK> Then we’ve got to know what each school’s need-met ratios and gift-aid ratios are. <CLICK> <CLICK> And then we can lay them out and compare our out-of-pocket costs. <CLICK> 



Case Study
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SCHOOL A:
Total COA      $ 35,000 
- EFC              $ 10,000
- Gift aid         $ 20,000
- Loans $   5,000     

Unmet Need =  $            0

SCHOOL B:
Total COA          $ 25,000 

- EFC                   $ 10,000
- Gift aid             $   4,500 
- Loan awards    $   4,500  
Unmet Need       = $6,000 

COA     $ 35,000
- Gift aid $ 20,000 
= $ 15,000 OOP       

$10,000 EFC
$  5,000 loans

COA     $ 25,000
- Gift aid $ 4,500 
= $ 20,500 OOP       

$10,000 EFC
$  4,500 loans
$  6,000 ???

Over four years, that 
$5,500/year difference in 
out-of-pocket costs means 
a family would actually 
pay an additional $22,000 
to send their child to the 
"cheaper" school! 

The family must then also 
find an additional 
$6,000/year of unmet need.

What you'll actually pay for each school.

Hypothetical example. 

Presenter
Presentation Notes
So, what does that look like here? Here’s what it looks like to go to School A. <CLICK>.   We can slice and dice it a few different ways, but the most important information we want to look at here is that <CLICK> we’ll pay $15,000 out of pocket that will be split up between $10,000 cash up front, and $5,000 in loans.  For School B, <CLICK> we’ll pay $20,500 out of pocket, and that will be split between that same $10,000 in cash up front and $4,500 in loans. We still have to come up with $6,000 from somewhere. So when all is said and done, which school is actually cheaper? <CLICK>  Over a four-year period, School A is $22,000 less expensive than the school with the cheaper sticker price.  Take a look again at School B.  Where are Mom and Dad going to come up with that extra $6,000 of cash up front? Some parents have resorted to taking emergency loans from their 401(k)s. You see, by the time you’ve said yes to a certain school and it’s time to write the check, it’s often too late to consider other options besides debt.  Now, if I told you that one of those schools is public and one is private, which one would you guess is the private school? It’s the one that has the higher COA, but has a generous gift ratio, thus a smaller OOP cost to you. <CLICK> One of the other key takeaways is this: You have at least a 50/50 chance of spending less money out of pocket at a private school vs. going to a public school.  I can tell you from experience that it certainly held true for me. I graduated from an institution with cost of attendance my senior year that was approximately $45,000, and my out-of-pocket cost was less than the cost to send my brother to a $22,000-a-year state school.   We can help you know in advance what many schools’ need-met and gift-aid ratios are, and can help you estimate your family’s EFC in advance. If this whole process looks intimidating, we are here to help. 



Institutional Pedigree Impacts Aid Policies
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Note: Tiers represent a subjective evaluation of school acceptance, selectivity and relative aid policies.
Tier 1 has lowest admissions rate; Tier 3 has the highest.

Thrivent does not have any influence over or non-public 
information related to the schools above. 

• Elite 
• Harvard, Stanford
• No merit—all top 

students 
• Lots of need 
• Unique ability

• Generally private
• Trinity U, Cal Lutheran
• Lots of merit
• Some need
• Some sports

(Divisions I and II only)

• Generally public
• UC Davis, CSUN
• Limited merit
• Limited need

Presenter
Presentation Notes
A school’s institutional pedigree can tell you a lot about the way it distributes financial aid funds.  A common way to group similar types of schools together is using a tiered system based on the selectivity of the school, the amount of aid it can provide, and the guiding principles that influence how those dollars are given out.  The tiers are a subjective concept, and you won’t find a definitive list of Tier 1 vs. Tier 2 or Tier 3 schools published by U.S. News & World Report. And not every school within the same tier will have the exact same aid policies. Also, it is important to understand that grouping schools this way is by no means a measure of quality.  You will find great schools with high-quality instruction throughout each tier.  Instead, think of the tier structure as a continuum with wealthier and more selective schools in the first tier, slightly less-selective and still affluent schools in the second tier, and the majority of schools in the third tier.  Tier 1 includes elite schools: [HARVARD, YALE, STANFORD AND BROWN] to name a few.  These schools are the most selective, and tend not to award money based on academic merit. Since every admitted student is already at the top of the academic pyramid, these schools tend to look for other reasons to recruit specific students. Often, the schools focus on financial need, admitting students based on some unique contribution that it feels the student would bring to campus. They generally have large endowment funds to supplement a family’s ability to pay. Cal Tech states on its website that its students graduate with the lowest level of debt of any school. Tier 2 schools are generally private schools.  They are somewhat less-selective than the elite schools, but are high-quality and academically rigorous institutions. These are schools like [TRINITY University AND CAL LUTHERAN.] They tend to award aid money based on a mix of both merit and demonstrated financial need. Schools in Divisions I and II also have unique ability scholarships, such as athletic scholarships. Tier 3 schools are generally public schools, and are typically the least selective. Many are subsidized by their home state, and have more limited resources to recruit students through heavy discounting. What funds they do have are generally distributed based on a mix of merit, financial need, and unique abilities, such as athletics.  Note: FPs utilizing College Planning may choose regionally appropriate schools to demonstrate the college selection concept discussed above. The following guidelines apply for any schools chosen to overwrite the original six schools above: Do not choose all-Lutheran or all-Christian schools. We must be careful not to create the impression that we have any sway over the admissions practices or financial policies of any school. Avoiding all-Lutheran schools will prevent any false assumptions from arising based on an assumed connection from a common historical affinity group. Example schools should represent a continuum of academic selectivity and financial resources, with the most selective and well-endowed schools forming the top tier and the least selective, least affluent schools represented by the third tier. 



How Do You Apply for Financial Aid?
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• Free Application for 
Federal Student Aid 
(FAFSA)

• www.FAFSA.ed.gov
• Starts Oct. 1 of high 

school senior year and 
every year after

• Provides Expected Family 
Contribution (EFC)

• Summarizes FAFSA 
data inputs

• CSS/Financial Aid Profile®

• School’s own form
• Business or farm info
• Divorce supplement

Presenter
Presentation Notes
POLL1. What is first step in the financial aid process? ( Single Choice)Answer 1: Choosing your schoolAnswer 2: Knowing your majorAnswer 3: Knowing your need based aid eligibilityAnswer 4: Knowing your merit based aid eligibilityAnswer 5: Filling out the FAFSASo if we understand how much aid is out there, and that schools use that aid differently, that brings us to the process of applying for financial aid itself.   The good news is that it generally looks the same, no matter what kind of school we’re talking about. If you already have a child in college, this may be a review for you, but I want to make sure everyone understands the rules on how aid is determined.  No matter what school you go to, the place to start is with the Free Application for Federal Student Aid—FAFSA—and it is available at www.FAFSA.ed.gov.  <CLICK> Pop quiz: If it’s a free application for aid, should we ever have to pay for it?  No! Never pay to file your FAFSA!  The FAFSA itself is a form that your child, usually with parental guidance, will need to fill out prior to her freshman year, and then again every year thereafter until she graduates.  In some ways, the FAFSA is similar to a tax return. There are important differences, but both are government forms that ask you to document important financial information. I hope you’ll allow me the comparison.  (Grab tax return example.)  When we look at a tax return, I’m willing to bet that for most of the people in this room, we will have at least a three-page tax return: the long 1040 Form—front and back, along with Schedule A, if we’ve got some mortgage interest or property taxes to deduct.  So, for most of us, here’s what it looks like (show tax return example). And according to the IRS, 64% of those who file electronically in this country pay somebody to do this for us.  (Grab FAFSA.)  The FAFSA can also be done online. It’s actually difficult to find a paper copy these days, but the FAFSA looks a little bit different than your tax return. One of the differences between the FAFSA and your tax return is that the tax return only asks you about your income, while the FAFSA also asks about assets (the amount you have in the bank), for you and your student.  Is it complicated? Not really. Neither is a tax return. Just plug the numbers in the box and add or subtract according to the directions. Of course, the complicated part is doing your due diligence during the other 11 months of the year to figure out how to minimize your tax liability.  That’s the analogy I’m going for with the FAFSA. The complicated part comes from doing our due diligence before we get there to make sure we don’t accidentally disqualify ourselves from any financial aid we would otherwise be entitled to.  If there is one thing that you take away tonight, please make it this: The FAFSA should be filled out as early as possible, starting October 1 of your student’s senior year in high school.   We’ll talk more about what that October 1 date means in a minute, but I want to give you a sense of what happens to your information once you fill out the FAFSA and click submit. That process is important and there have been some relatively recent developments that are important to know about. <CLICK> Once you fill out the FAFSA, your information is sent to the Department of Education, or DOE.  The DOE will crunch that data and use it to generate a Student Aid Report, or SAR, that they send back to you.  They will also send a copy of your SAR to the schools you indicated when you filled out your FAFSA. That SAR will tell you and the schools you are interested in, some very important information.  The SAR will summarize your financial information you entered into the FAFSA and give you a number called your Expected Family Contribution, or EFC. Your EFC is an index number that college financial aid staff use to determine how much financial aid you would receive if you were to attend their school.*  In addition to the FAFSA, many schools will require other forms, including the CSS Profile, which goes into more depth than the FAFSA, and is used to apply for private, non-federal aid** and possibly the school’s own form as well.   <CLICK> The CSS Profile may ask you for information such as, “How much home equity do you have?” and “What’s your 401(k) balance?” About 10% of colleges in the U.S. require the CSS Profile. Even if the CSS Profile is not required, you’ll likely need to complete other institutional forms that ask you additional questions above and beyond the information required in the FAFSA. As long as the school only uses the information to allocate institutional money, they can require you to share any information they want to know. It’s their way of managing funds to meet their goals of serving students from a wide range of backgrounds. It’s their money, so they get to make the rules. Recap: So you’ll fill out at least the FAFSA, and then likely another more detailed form or two, if not more.  Note: If you are a business owner, and that includes farmers and ranchers, you may be asked for supplemental information about your business. A few years back, the Department of Education made a few changes to the way business assets are treated, and the change worked out in your favor. We’ll keep our eyes on these trends for you.  Also, if you are divorced or separated, you may be required to fill out supplements, too. The documentation you provide here can be very important.  Note to speakers: Example story below is optional to illustrate divorce situations: I’ll give you an example. Mom and Dad want to start a family and Daughter comes along. Years later, Mom and Dad go their separate ways. Fast forward a few years, Daughter lives with Mom and Stepdad.  Within these family dynamics, when it comes time to fill out the FAFSA, whose income are we talking about when it asks for father’s income—Dad or Stepdad? The FAFSA defines custodial parent as the parent’s household where the student spends more nights. In this case, the custodial parents are Mom and the custodial parent’s spouse, Stepdad. We all know family dynamics can change.  In this example, Dad gets remarried too. Turns out, Daughter lives at his house more than at Mom’s. This also works out for Daughter in terms of financial aid. Mom and Stepdad make $400,000 between them. Dad and Stepmom make $75,000 a year.  Might other families consider if it makes sense for the student to stay more than 183 nights with the parent whose financial information will have the most favorable impact on the student’s EFC calculation when the FAFSA is filed? They may. Consulting with a knowledgeable financial professional can help you take advantage of the rules set up by the DOE.   *https://studentaid.ed.gov/sa/fafsa/next-steps/how-calculated**http://time.com/money/4159084/css-financial-aid-profile-college-board/



What if I Don't Get as Much Aid 
as I Expected?

15

• Consider if you should accept 
the first award letter.

• What about: 
• Mis-awards?
• Under-awards?
• School competition?

• Must come from student.
• Approach with respect.
• Understand what is reasonable 

and state your request 
accordingly.

• Make it easy to say "yes."

Appeal How?

Presenter
Presentation Notes
So, what happens if we’ve crunched the numbers in advance and have a good idea of what to expect? We’ve positioned ourselves for optimal aid treatment, and senior year rolls around and your financial aid package isn’t what you expected. What do you do? You can appeal. <CLICK>Is it possible that they made a mistake? You can appeal. <CLICK> Your next question may very well be, “How do I do that?” <CLICK>Number 1, the appeal letter needs to come from your student, not you. Number 2, the student has to approach the aid office with respect. Number 3, students need to describe, in detail, what it is they want and be very clear what they will do if they get what they are asking for.�And number 4, you want to make it easy for the school to say yes, while respecting the fact that it is their decision, not yours.�By the way, you never negotiate with a college, but they will entertain your appeal. The appeals process is not a back-and-forth negotiation like buying a car or a house; it is like that third conversation I had with my mom. A good example of this is Renee who was looking at Ripon vs. St. Norbert: “This is the offer from Ripon. We want to go to St. Norbert, and we’ll be able to attend if we can do a little better at St. Norbert.” Give them the background, be clear about what you are looking for and what they’ll get in return, and leave it up to them to make a decision. That’s how it works. 



Before and After
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EXPENSES TUITION AND FEES $38,036

LIVING EXPENSES $10,896

BOOKS AND SUPPLIES $1,100

TRAVEL AND OTHER $2,100

TOTAL EXPENSES $52,132

BEFORE APPEAL
AWARDS AND RESOURCES TOTAL

XYZ COLLEGE GRANT $9,000
FEDERAL STAFFORD LOAN $5,500
FEDERAL WORK-STUDY $1,376
FAMILY SHARE OF EXPENSES $36,256

TOTAL $52,132

AFTER APPEAL
AWARDS AND RESOURCES TOTAL

XYZ COLLEGE GRANT $19,000
FEDERAL STAFFORD LOAN $5,500
FEDERAL WORK-STUDY $1,376
FAMILY SHARE OF 
EXPENSES

$26,256

TOTAL $52,132

Hypothetical example. 

Presenter
Presentation Notes
So, here’s what can happen if we do it right.This slide depicts a hypothetical appeal scenario based on an actual award offer from a college, called for this example, XYZ College. We’ve got the cost of attendance breakdown of about $52,000 a year. Take a look at the BEFORE offer. On that first line we see that XYZ College grant was for $9,000. After the appeal <CLICK> the grant went from $9,000 a year to $19,000 a year. Over a four-year period, that’s a $40,000 difference. And is that a gift or loan money? That kind of swing doesn’t happen every time, but I’d say for this family it was definitely worth writing the letter. 



• American Opportunity Tax Credit 
(AOTC)

• Lifetime learning credit
• Student loan interest deduction

Source: http://www.irs.gov/uac/Tax-Benefits-for-Education:-Information-Center.

Credits Deductionsvs.

Government Tax Credits 
and Deductions

17

Presenter
Presentation Notes
I also want to make sure we talk a little bit about tax credits <CLICK> and deductions, <CLICK> of which there are four biggies:  American Opportunity Tax Credit (AOTC) Lifetime Learning CreditStudent loan interest deduction However, two things I want to point out in this regard are:Tax credits. They offset our tax liability dollar for dollar and are usually more valuable than tax deductions.Tax benefits. They coordinate with each other. This means you cannot use them same education expense to qualify for more than one tax credit or deduction. One last essential comment: While it is important to mention education-related tax credits and deductions in a presentation such as this, it is also necessary to let everyone know that we at Thrivent cannot—and will not—dispense tax advice to clients. <CLICK>  



We Can Help Guide You With 
Key College Planning Tools
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EFC Calculator
Expected Family Contribution 
is what schools & government 

expect you to pay towards college 
before any need-based aid 

you may get.

Scholarship Search
Find scholarships created for 
students like you, that reflect 
your interests and passions, 

or that just plain look like they’d 
be fun to apply for.

Cost of Delaying Savings
Find out how much less you 

need to put away each month 
when you get started on your 
savings goal today instead of 

next year.

Presenter
Presentation Notes
The good news is, we can help. By understanding your family and the resources they have available including your estimated EFC, the historical need-met and gift-aid ratios for an appropriate list of schools, and how to coordinate your resources to pay for them, we can figure this out … You don’t need to do it by yourself.



It’s About Time
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$1.5 Trillion
Total student

debt as of 2018*

44.2 Million
Total U.S. borrowers
with student loans

$30,000+
Average debt
per borrower
at graduation

21 Years
Average years of
service to pay off
student loan debt

43% of student loan borrowers report they are 
delaying starting a family of their own because of 
their student loan debt.

*Sources: Forbes.com, asa.org.

Presenter
Presentation Notes
At the end of the day, the work that we do with families is all about maximizing the fit between our resources and our values. In short, the work we do is about time.   Namely, decreasing the amount of time the next generation spends servicing debt after graduation … <CLICK> and increasing the amount of time they have to pursue their professional passions and maybe even start a family of their own.   But it’s also about making sure that assuming those grandkids eventually do come along… <CLICK> Sources:https://www.forbes.com/sites/zackfriedman/2017/02/21/student-loan-debt-statistics-2017/#dd2d3c85daba http://www.asa.org/wp-content/uploads/2017/06/life_delayed_whitepaper_2015.pdf



Have You Saved 
for College?
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You may have a retirement issue.

How old will you be 
when your youngest
child graduates 
from college?

How are you going 
to fund your 
retirement after 
paying for college?

Presenter
Presentation Notes
… and that you are in a financial position to enjoy them and spoil them rotten! Which brings us back to one of the things I said at the beginning of the workshop: I said that college planning is retirement planning.  Parents need to assess, as part of their retirement strategy, how old they will be when their youngest child graduates from college--and the impact paying for college may have on savings. As we’ve seen tonight, your college planning and retirement planning are two sides of the same coin. 



Students and Parents Must Work Together 
to be Successful
We can help guide your family discussions about planning and paying for college with topics 
such as:

• What is your budget for college ⎯ annually and total? 

• Are you open to considering colleges that fit within your budget?

• What kind of investments are you willing to make in your son or daughter before college? 

• How much will students and parents contribute from their savings? 

• How much federal financial aid can your family realistically hope to receive? 

• How much debt do students and parents think you can comfortably manage after graduation?

21



Complimentary College Consult

Lisa Vorce, CCPS®
Thrivent
784 Wall Street, Suite 100D
O’Fallon, IL 62269
Lisa.Vorce@Thrivent.com
Phone: 618-567-6728

22

Presenter
Presentation Notes
I also hope I’ve been able to cover these three steps of college planning in a way that allowed everyone to understand how each step affects the others. 



When Should You 
Start College Planning?
• Optimal time: Before Jan. 1 of 

student's sophomore year of 
high school.

• Next best time: Now!

23

Presenter
Presentation Notes
People ask me all the time, “When do I need to start planning?” The optimal time to start is before Jan. 1 of your student’s sophomore year of high school. So what if that day has come and gone? Well, the second best time to start planning is now. <CLICK>Take the first step along whatever path you believe is the right one for you.  <CLICK> 



Disclosures
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No products will be sold at this event.

Thrivent and its financial professionals do not provide legal, accounting or tax advice.  Consult your attorney or tax 
professional.

THRIVENT IS THE MARKETING NAME FOR THRIVENT FINANCIAL FOR LUTHERANS.  Insurance products issued by Thrivent 
Financial for Lutherans.  Not available in all states.  Securities and investment advisory services offered through Thrivent 
Investment Management Inc., a registered investment adviser, member FINRA and SIPC, and a subsidiary of Thrivent.  
Licensed agent/producer of Thrivent.  Registered representative of Thrivent Investment Management, Inc.  Advisory 
services available through investment advisor representatives only.  Thrivent.com/disclosures.

The College Planning Strategies Workshop is intended to educate you about the process of planning for college.  Your 
personal situation and finances are unique, and the information and advice may not be appropriate in all situations.

World's Most Ethical Companies" and "Ethisphere" names and marks are registered trademarks of Ethisphere LLC.  For 
details, visit Ethisphere.com


	Slide Number 1
	Who is Thrivent?
	Step 3. Financials
	Cost of Attendance vs. Out of Pocket
	Need-Based Aid
	Income and Assets Drive EFC
	Planning Note: Income Tax Year vs. Aid Year
	Need-Based Aid
	Example of 2 Families 
	Total Undergraduate Aid: $186.9 Billion
	Case Study
	Case Study
	Institutional Pedigree Impacts Aid Policies
	How Do You Apply for Financial Aid?
	What if I Don't Get as Much Aid �as I Expected?
	Before and After
	Government Tax Credits �and Deductions
	We Can Help Guide You With �Key College Planning Tools
	It’s About Time
	Have You Saved �for College?
	Students and Parents Must Work Together to be Successful
	Complimentary College Consult
	When Should You �Start College Planning?
	Disclosures

